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Independent Auditors’ Report

The Board of Directors
GNC-ALFA CJSC

Opinion

We have audited the financial statements of GNC-ALFA CJSC (the “Company”), which
comprise the statement of financial position as at 31 December 2016, the statements of
profit or loss and other comprehensive income, changes in equity and cash flows for the
year then ended, and notes, comprising significant accounting policies and other
explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material
respects, the financial position of the Company as at 31 December 2016, and its financial
performance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs).
Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the International Ethics Standards Board
for Accountants' Code of Ethics for Professional Accountants (IESBA Code) together with
the ethical requirements that are relevant to our audit of the financial statements in the
Republic of Armenia, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the IESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for
the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with IFRS, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial
reporting process.

KPMG Armenia cjsc, a company incorporated under the Laws of the Republic of Armenia, a member firm
of the KPMG network of independent member firms affiliated with KPMG International Cooperative
("KPMG International”), a Swiss entity
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Assets

Property, plant and equipment
Intangible assets

Deferred tax assets
Prepayments for non-current assets
Total non-current assets

Inventories

Trade and other receivables
Current tax assets

Cash and cash equivalents
Total current assets

Total assets

Equity

Share capital
Accumulated losses
Total equity

Liabilities

Deferred revenue and prepayments received,

non-current portion
Total non-current liabilities

Bank overdrafts

Deferred revenue and prepayments received,

current portion

Loans and borrowings
Trade and other payables
Total current liabilities
Total liabilities

Total equity and liabilities

Note
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GNC-ALFA CJSC
Satement of Financial Position as at 31 December 2016

2016 2015
11,426,223 12,103,772
781,434 815,706
587,837 383,110
37,814 74,870
12,833,308 13,377,458
76,518 104,786
1,154,808 1,592,081
7,000 7,000
30,964 87,420
1,269,290 1,791,287
14,102,598 15,168,745
1,000,000 1,000,000
(6,358,336) (5,069,764)
(5,358,336) (4,069,764)
1,409,017 1,743,812
1,409,017 1,743,812
79,877 170,043
360,491 376,091
16,561,302 15,773,864
1,050,247 1,174,699
18,051,917 17,494,697
19,460,934 19,238,509
14,102,598 15,168,745

5

The statement of financial position isto be read in conjunction with the notesto, and forming part of, the financial

statements set out on pages 9 to 36.






GNC-ALFA CJSC
Satement of Changes in Equity for the year ended 31 December 2016

Share Accumulated

"000 AMD capital losses Total
Balance at 1 January 2015 1,000,000 (3,017,685) (2,017,685)
Total comprehensive lossfor the year

Lossfor the year - (2,052,079) (2,052,079)
Total comprehensive lossfor the year - (2,052,079) (2,052,079)
Balance at 31 December 2015 1,000,000 (5,069,764) (4,069,764)
Balance at 1 January 2016 1,000,000 (5,069,764) (4,069,764)
Total comprehensive lossfor the year

Loss for the year - (1,288,572) (1,288,572)
Total comprehensive lossfor the year - (1,288,572) (1,288,572)
Balance at 31 December 2016 1,000,000 (6,358,336) (5,358,336)

7

The statement of changes in equity is to be read in conjunction with the notes to, and forming part of, the
financial statements set out on pages 9 to 36.



GNC-ALFA CJSC

Satement of Cash Flows for the year ended 31 December 2016

‘000 AMD

Cash flow from oper ating activities

Cash receipts from customers

Cash paid to suppliers and employees

Payments for taxes other than on income

Cash generated from operating activities

Interest paid

Net cash flows from/(used in) operating activities

Cash flows from investing activities

Interest received

Proceeds from sale of property, plant and equipment
Acquisition of property, plant and equipment
Acquisition of intangible assets

Net cash flowsused in investing activities

Cash flows from financing activities
Proceeds from borrowings
Repayment of borrowings

Net cash flows from financing activities

Net increase in cash and cash equivalents

Effect of exchange rate fluctuations on cash and cash
equivalents

Impairment loss on cash and cash equivalents
Cash and cash equivalents as of 1 January

Cash and cash equivalents as of 31 December (note 14)

2016 2015
6,117,745 5,395,305
(3,745,823) (4,201,741)
(398,751) (372,841)
1,973,171 820,723
(972,484) (967,372)
1,000,687 (146,649)
62 137
2,478 7,488
(1,513,366) (2,572,330)
(248,701) (148,681)
(1,759,527) (2,713,386)
4,181,948 4,415,660
(3,350,747) (1,421,740)
831,201 2,993,920
72,361 133,885
(3,035) 4,850
(35,616) ;
(82,623) (221,358)
(48,913) (82,623)

8

The statement of cash flows is to be read in conjunction with the notes to, and forming part of, the financial

statements set out on pages 9 to 36.



